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For all the money Amazon.com (AMZN -1.61%) funnels into Prime -- a growing Insta

nt Video library, the addition of music streaming, exclusive products, and, of c

ourse, shipping costs -- it may be the only thing enabling Amazon&#39;s retail o

peration to make a profit. And I&#39;m not talking about the fact that Prime mem

bers spend more than non-members. Granted, the program wouldn&#39;t make sense i

f they didn&#39;t. I&#39;m talking about the fact that Prime subscription revenu

e is what tips Amazon&#39;s operating profit from the red to the black.
It&#39;s the same business model followed by warehouse clubs like Costco (COST -) Tj T*

BT /F1 12 Tf 50 144 Td (0.32%). Costco gives us the benefit of breaking out its revenue into merchandise

 and membership. Last year, membership revenue accounted for 107% of net profit.

 Yes, if Costco didn&#39;t have any membership fees, it wouldn&#39;t be profitab

le. And Amazon has the opportunity to do the exact same thing, except on a much 

larger scale.
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Amazon won&#39;t tell us how many Prime subscribers it has worldwide, which make

s the math fuzzy. But a couple years ago, Amazon all but confirmed that it had a

t least 20 million Prime members worldwide when it used the language &quot;tens 

of millions of members.&quot; In 2014, it told us Prime membership grew 53%, and

 last year it grew 51%. So, conservatively speaking, Amazon probably has at leas

t 46 million Prime members paying $99 per year.
Note that Costco actually generated higher net sales than Amazon. That means Cos

tco is actually generating more sales per member compared to Amazon, even though

 non-members can shop with the online retailer.
While Prime&#39;s membership profits aren&#39;t as cut and dry as Costco&#39;s, 

the memberships, as noted briefly early in this article, correlate with an incre

ase in sales compared to non-members. That helps Amazon recover the costs of Pri

me. Even if newer members shop less than older members, the difference is offset

 by lower shipping costs.
As such, each new member brings with them some amount of revenue that practicall

y goes straight to Amazon&#39;s bottom line. And with Prime memberships growing 

at a clip of 51% year over year, it seems there&#39;s lots of room left to grow 

and make Amazon&#39;s retail operations even more profitable.
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â� ï¸� The Online Blackjack Games at JackpotCity Casino
 The quality of their games is outstanding.
Before You Play Real Money Blackjack Online
In 2023 you can play live dealer blackjack games and bring the real feel of an e

xciting visit to a Casino right to your screen.
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 Others have worked hard to make their web platform so good that it works just f

ine even if you access it via your mobile browser.
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